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JUSTIFICATION AND EXPLANATION

1. Purnose, The purpose of the proposed lezialation is to provide
for the adjustment of annuities on the basis of monthly Coasumer Price Index
indicators and to accelarate the costeof-living adjustment of annullies under

the Central Intelligence Azency Retirement Act of 1964 for certaln employees,

Z, backyround Statement, The Central Intelligence Agency Hetiree

ment Act of 1904 authorizes zutomatic c;st.ofcliving adjustments on the basis
of Consumer Frice In‘det: rises by an annual average of 3 per ceatum or more
for a calendar year gnd establishesa 1 April 1966 as the carliest efiective

date for the first such cunuity increase, The automatic adjustment priaciple
wes incorporated into the Civil Servico Retirement Act in 1962, The Civil
Service Retirement Act automatic adjustment provisic was incorgorated

into the Central Intellizence Agency Eetirement Act when it was passed in
1364, The Senate Report supnorting the bill to provide for the Central Intela
Hgence Agency Retirement Syatem states that the Senate Committes ., , adopted
new lanzuage suthorizing increascs in the retired pay of annuitants based upon
the identical system now in efiect for retired Civil Service employees proe
viding for periuvdic increzses in retired pay based on minimum 3 per centuma

advances in the Consumer Frice Index,* (83th Congreass, Second Session,
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Senate feport 1589),. Similay refarence to this costecf«living feature was
made Curing Senate consideration of the amended bill which became law,

At the time a simllar basia for adjustmeni existed for the benefit of military
mermbers of the armed forces,

3. Recent Conzressional Consideration. Recently, the 8%9th Cangress,

at the raquest of the Secretary of Defense, amended the cost;of;living prc;
visiou sffecting military retirees. This amendment gears increases to
raonthly rather than averaze calendar year Consumer Frice Indexes and
accelerates the costeof-living adjustment due on 1 April 1966 to 8 more
current date, This ameadment has become law (¥, L. 89;1323. Similar
lezislation for the benefit of Civil Sexvice retirees has nassed the House of
Fepresentatives and has been favorably reported out of the Senate Commita
tee, The Chairran of the Civil fervice Commiseion has stated that he does
not object to this proposed changa in law. Similar legislation is elso being
processed for the benefit of foreign service pexsonnel under the Forcign
Service Rct&rerﬁent Systern,

4., Central Intellizence Agency Hetirement System, The Centzal

Intelligence Agency Retirement System provides an early retirement proe
gram for a limited number of career Central Intellizence Agency employecs

‘who are ot least 50 years old and have st least 20 years of service, As
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conirasted with normal Civil Service annuities, no reduction is made for age
and the raultiplicant factor against hizh five average salary is set at a flat

2 per cent rather than 1.5 oer cené for the“ first flve years of sérvice. 1,78
per cent for the next five years, and 2 per ceat for succecding years, These
features are not unique in the Fedoral Governrnent and exist under the Civil
Service Retirement Act for law enforcement officers and under the IF oreign
Jervice System for foreizn service personnel, Caly those caveer empioyees
of the Centyal Iﬁtelligenca Agency who meet the statutory conditions of eli-;
glbllity are eligible for annuiiles under the C entral Intellizence Agency
Hetivement Act, The remaining career Central Intellizence Agency emnloye
€cd ave covered by the Civil Service Retivement Act. The statutory conditions
for eligibility under the Central Intellizence Agency Retirement Act tover
those employces "whose duties are cetermined by the Cirector to be (i) in
support of Agency activities abroad, kazardous to life or bealth and (i) ec
specialized because of security requirements as to be clearly distinguishable
from normal Government emaloyment, '

5. Justification, It is felt that the case made for the change to

monthly Consumer Price Index indicators and for the acceleration of costeofe

living increase for Civil Service retirees, foreign service, and military

. 'personne; app_iiea with equal force to Central intelligence Agency Retirement
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—ystem retirees, The proposed ameadment is to assure that the cost«ofa
living adjustment features of the Central Intelligence Agency Retirement
Systeny i8 in line with Administration policy. While the Cenﬁral‘ Intellizence
Azsncy Retirement Act contains the identical princ!plcs'enunciated. in the
Civil Service Retivement Agt and Military retirement system, this princiole
will be rondered fneffective & sractice unless changes in the mechanice of
computing costeofellving increasesn edopted by the 89th Congress are enacted

for Central Intelligence Agency Betivement System retirees,
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